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BUREAU  OF  AGRICULTURAL  ECONOMICS 


Wholesale  commodity  prices  have  advanced  v.ore   in  Europe  since  the  out- 
break   OF   WAR    THAN    THEY    HAVE    IN    THIS    COUNTRY.       IN    THE    UNITED    KINGDOM  (wHERE 

strict  governmental  wartime  price  controls  are  in  effect)  depreciation  in 
Sterling  exchange  has  been  a  factor  in  the  price  rise,  but  in  the  neutral 
COUNTRIES,  Sweden  and  the  Netherlands,  fluctations  in  exchange  rates  have 
not  been  significant.     It   is  evident  that  wartime  governmental  controls  over 

CON/IMODITY    prices    HAVE    NOT    BEEN    ENTIRELY    SUCCESSFUL    IN    HOLDING    DOWN    PRICE  IN- 
CREASES,   BUT    THEY    PROBABLY    WILL    BE    MORE    EFFECTIVE     IN    LIMITING    FURTHER  ADVANC- 
ES   THAN    SIMILAR    EFFORTS    DURING    PREVIOUS  WARS. 


-  2  - 

The  decline  in  industrial  activity  during  January  apparently  had 
little  or  no  effect  upon  consumer  dentand  for  farm  products.    Thi?  improvement 
in  the  general  level  of  farm  prices  v/hich  has  occurred  since  December  apparent- 
ly was  due  mostly  to  unusual  ^reather  conditions  affecting  suoplies,  rather 
than  to  changes  in  demand.    The  recession  in  industrial  production  ^vhdch, 
appeared  in  January  is  continuing  at  about  the  same  rate.    Though  no  immedi- 
ate turnabout  is  in  prospect,  the  decline  probably  v/ill  be  halted  in  time  to 
prevent  any  ma..jor  doer  ease  in  consumer  income  and  demand  for  farm  products. 

Latest  export  data  offer  added  confirmation  of  earlier  expectations 
that  the  European  war  would  be  an  adverse  influence  on  the  export  demand  for 
our  farm  products.     However,  as  an  offsetting  influence,  domestic  demand  is 
being  bolstered  by  increasing  industrio.l  exDorts.    These  tendencies  ar^e 

I 

expected  to  continue.  ^ 

Wholeso,le  coromodity  prices  have  declined  since  mid-January  along  ^^rith 
the  recessiozi  in  industrial  activity.    The  price  weakness  was  noticeable  for 
all  except  farm  end  food  products,  some  of  which  were  influenced  hj  reduced 
majrket  sijipplies  brought  about  by  weather  conditions.    Pressure  on  prices  v;ill 
continue  until  the  decline  in  industrial  activity  halts,  unless  in  the  meantime 
unexpected  Suropean  war  developments  become  a  noro  dominant  factor. 

The  general  level  of  prices  received  by  farmers  in  February  probably 
was  higher  than  in  January,  partly  as  a  result  of  weather  conditions  which 
caused  sharp  advances  in  prices  of  such  products  as  fruits,  vegetables,  and 
eggs,    prices  paid  by  formers  have  changed  very  little  during  the  past  5 
months,  whereas  prices  received  have  increased  some.     During  this  period 
prices  received  by  farmers  have  averaged  oO  percent  as  high  rela^tive  to  prices 
paid  as  they  did  during  the  l^lO-lU  pro-7/a.r  period. 


Farm  income  increased  in  J£inuar3''  after  adjustment  for  the  usual 


seasonal  movement-,  and  v/as  above  the  low  income  a  year:  earlier .    Both  prices 

and  the  volume  of  marketings  are  expected  to  hold  above  the  relatively  low 

levels  of  1939  during  the  next  levj  months. 

A  summary  of  the  situation  by  commodities: 

Cotton  prices  in  domestic  markets  sho?/ed  little  net  change  from 
mid- January  to  mid-February,     Domestic  mill  consumption  continues 
exceptionally  high  despite  recent  declines.    Mill  consumption 
in  many  foreign  countries  continues  much  above  a  year  ago  but 
is  greatly  restricted  in  central  Surope.    Exports  of  American 
cotton  in  recent  weeks  have  been  more  than  three  times  as 
large  as  in  the  corresponding  period  last  year. 

Domestic-  v/heat  prices  declined  during  the  last  half  of  January 
b;.t  have  since  advanced  to  about  the  same  levels  as  in 
mid-'Ja:.iuary ,    Gulf  prices  of  hard  ^dnter  wheat  continue  at 
about  2S  cents  per  bushel  above  ex;f"~ort  parity,  while  prices 
of  domestic  spring  wheat  at  Buffalo  are  only  about  9  cents 
lowei'  than  approximately  the  satie  quality  of  Canadian  v/heat , 
c.i.f.,  duty  paid,  at  Buffalo. 

Feed  grains:     Prices  of  feed  grains  weakened  slightly  in  late  January 

and  early  February,  but  feed-price  ratios  continue  unfavor- 
able to  livestock  producers.     Over  I50  million  bushels  of 
■    1939  corn  v/ere  reported  as  sealed  for  loan  up  to  February  9« 

Oilseeds  and  Prices  of  cottonseed,  soybeans,  flaxseed,  and  peanuts  in 
fats  and  January  continued  the  advances  begun  last  September,  and 
oils:  ranged  from  5  "to  3^  percent  higher  than  in  January  1939 • 

Increased  prices  of  high-protein  meals,  cotton  linters, 
and  linseed  oil,  and  reduced  stocks  of  cottonseed  were 
c'liQong  the  factors  responsible  for  strength  in  prices  of 
oilseeds.     Prices  of  most  domestic  food  fats  in  January, 
however,  were  low.     The  United  States  produced  S.4 
billion  pounds  of  fats  and  oils  from  domestic  materials 
in  1939,  reduced  its  imports  (mostly  of  industrial  fats), 
increased  exports  of  lard  and  soybeans,  and  consumed  a 
record  total  of  9,S  billion  pounds. 

Hogs:  The  seasonal  decrease  in  hog  marketings  now  in  progress 

probe^bly  v;ill  continue  through  March,  but  marketings  v/ill 
increase  season<ally  in  the  late  spring  aiid  ecarlj'  summer 
as  the  mtovement  of  fall  pigs  gets  under  way  in  Icirge 
volume.     Supplies  during  the  remainder  of  the  marketing 
year  (to  October  l)  will  continue  much  larger  than  a  year 
earlier.    Prices  of  hogs  in  January  continued  at  the  low 
level  reached  in  the  last  half  of  December.     Average  \7eights 
.  of  hogs  m;irketed  in  recent  weeks  were  lighter  than  a 
year  earlier,  reflecting  the  current  urJ^avorable  relation 
between  hog  prices  and  corn  prices. 


Cotton: 


Wheat ; 
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Cattle: 


Slaughter  supplies  of  ca.ttl8  in  oanuarj  were  substanial- 
I7  larger  thaii  a  month  era-lier,  reflecting  the  increase  in 
the  nunber  of  c-attle  put  on  feed  last  suoner  ojid  fall. 
Prices  of  most  kinds  of  cattle  tended  l0';7er  in  Joxmoxj, 
Marketings  of  short-fed  cattle  have  increased  sharply  in 
the  past  2  months,  while  su.pplies  of  choice  v:ell-f inJ.shed 
cattle  have  been  reduced. 


Lambs: 


Wool; 


Butter; 


Poultry: 


Slaughter  supplies  of  shcop  f.nd  lambs  increased  sharply  in 
January.    Lar:;b  prices  strer:gthened  noderatel^^  during  the 
first  3  weeks  of  January  but  declined  sonewhat  in  the  latter 
part  of  the  month  and  in  early  February.    Prospects  are 
good  for  early  lambs  in  California,  Arizona,  end  Texas. 

Domestic  supply  conditions  are  relatively  favorable  for  the 
marketing  of  the  I94O  v;ool  clip  in  the  United  States. 
Domestic  mill  cons^omption  in  19^0,  on  the  other  hand,  may 
not  be  so  large  as  in  1939 •    I^'^iH  consumption  in  1939  v/as 
larger  tha;:.  in  any  recent  year,  except  1935.     Domestic  wool 
prices  declined  in  Janucav  and  the  early  part  of  February. 
Prices  of  domestic  wool  at  Boston  in  recent  months  have  been 
higher  thaii  prices  (duty  paid)  of  similar  wools  for  import 
from  South  Africa  and  South  America.     Wool  prices  in 
foreign  mn^rkets  advojiced  in  January. 

Butter  prices  adv?n.ced  from  Decem-ber  to  January  inste.ad  of 
making  the  usual  seasonal  decline.    Even  though  there  is 
some  further  decline  in  business  activity,  it  is  expected 
that  during  the  remainder  of  the  feeding  period  butter  prices 
will  average  considorably  higher  than  in  the  corresponding 
period  of  1939. 

Egg  production  per  hen  was  sharply  reduced  by  the  7/idespread 
cold  weather,  but  the  effect  on  total  pror-uction  was  offset 
somewhat  by  the  larger  average  size  of  flock  compared 
with  a  year  earlier.    Market  receipts  of  eggs  have  been 
smaller  and  wholesale  prices  of  eggs  have  adva-nced.  Receipts 
of  dressed  poultry  apparently  have  been  affected  little  by 
the  adverse  weather. 


Fruits  and 
vegetables: 


Market  prices  of  riost  vegetables  have  risen  sharply  in  recent 
weeks  as  a  result  of  the  reduction  of  supplies  occasioned 
by  the  freezing  v/eather  in  Florida  and  Texas.     Severe  freeze 
damage  in  Florida  ajid  Texas  during  late  January  reduced 
production  prospects  and  retarded  marketings  of  v/inter 
oranges  and  grapefruit.     Prices  for  these  two  fruits 
advanced  sharply  and  in  early  Febmary  aver-oged  substantial- 
ly higher  than  both  a  month  earlier  and  a  year  eaorlier. 
Market  prices  of  storage  apples  and  pears  rose  seasonally  during 
the  month  ended  in  nid-Febraary.    Market  prices  of  old  stock 
potatoes  have  chnni^od  little  in  recent  weeks,  but  those 
of  the  nev/  crop  have  advanced  sharply.    The  freeze  in  south 
Florida,  destroyed  the  growing  crop  and  reduced  production 
prospects  materially. 


DOMESTIC  DSI.:M]3 

Changes  in  conditions  aifscting  the  domestic  demand  for  farm  products 
have  "been  adverse  since  the  turn  of  the  year  in  contrast  to  the  sharp  im-- 
provement  in  the  late  months  of  1939 •     Industrial  production  declined  from 
12S  percent  of  the  I923-25  average  in  December  to  120  percent  in  January. 
Apparently  it  is  erperiencing  a  similar  drop  in  Fehruarj^,  and  a  further  de- 
cline is  in  prospect  "before  the  doraiv/ard  trend  is  reversed.    This  decrease 
in  industrial  activity  no  douht  Tvill  he  reflected  in  some  recession  in  con-- 
sumer  income  a^id  the  demand  for  farm  products;  "but  changes  in  income  will  he 
considerably  less  pronounced  than,  a^nd  will  lag  "behind,  the  decline  in  pro- 
duction. 

Daring  the  late  months  of  1939  production  of  industrial  commodities 
ran  well  ahead  of  distrilxition  to  final  consui'aers.     This  was  partly  a.  result 
of  increa.sed  forw-ird  biaying  by  secondary  processors  r>nd  distributors, 
follovdng  the  outbrcaic  of  war  in  I]urope»     The  prer.ent  recession  in  industri- 
al production  will  aid  in  restoring  n  better  ba.lajico  betv/oen  output  a.nd 
distribution.     Inasmuch  as  consumer  buying  is  holding  up  well,  commodity 
prices  in  gcnera.l  i-O  not  appea.r  to  bo  in  a  pai^ticulo.rly  valnsra^ble  position, 
and  business  men  in  ,i;enoral  will  probably  desire  to  mair.ta^in  adecuQ,te  in- 
'ventories  a.gainst  the  contingency  of  future  wartime  price  advarxces,  the 
present  decline  in  output  is  not  looked  U]d on  a.s  the  beginning  of  a  severe 
and  prolonged,  depression, 

Availa.ble  data  do  not  give  a  very  rolia.ble  indication  of  how  much 
further  industria.l  production  will  have  to  recede  before  new  orders  are 
received  in  sufficient  volmne  to  m^aicc  further  adjustments  "uimocessa.ry. 
In  the  case  of  steel,  for  exajrrple,  the  trade  estimates  that  new  business 
is  no\7  niTJiing  a,round  ^5  percent  of  capacity  for  the  industry,  whcreaoS 
opera.tions  have  declined  to  aJDout  69  percent.    The  big  difference  between 
these  two  figures  indicn.tes  that  the  industry?-  is  rapidly  ea.ting  into  the 
large  back-log  of  ^jjifilled  orders  built  up  last  fall.     ITo  one  knows,  how^ 
ever,  the  exact  size  of  this  ba.ck— log,  or  of  the  inventories  iiow  in  the 
hands  of  manufacturers  using  steel  who  will  have  to  begin  buying  a.gain  as 
their  supplies  dwindle.    Large  users  of  steel  in  recent  years  ha.ve  been 
rather  successful  in  obtaining  price  concessions  by  delaying  purchases 
when  general  conditions  in  the  industr;^^  v/ere  'orLcerta.in.     If  this  perform- 
ance is  repea.ted  during  the  present  recession,  the  receipt  of  new  orders 
by  steel  mills  may  continue  to  be  erratic.     This  would  tend  to  prolong  the 
present  recession,   bat  could  result  in  a  more  vigorous  come-back  when 
ordors  finally  are  placed.    The  a.utomobile  industrj^  is  expected  to  be  the 
first  to  furnish  substantial  additional  business  for  steel.     One  la.rge 
automobile  manufacturer  is  reported  to  have  pla.ced  orders  for  a.  part  of 
his  steel  requirements  covering  the  next  few  months,  and  this  may  serve  to 
lead  the  wa.3^  for  others.     One  large  foreigTi  order  for  steel  also  was  placed 
recently,  and  additional  inquiries  a/re  reported.     In  view  of  a.11  these  con- 
ditions,  steel  business  may  be  picking  up  in  the  late  spring  at  a  time  when 
steel  ordina.rily  is  declining  seasona.lly. 

After  just  having  passed  through  one  of  the  most  active  periods  in 
history,  the  textile  industry  is  approaching  a  time  v;hen  either  opera.tions 
must  be  cut  rather  sharpljr  or  new  business  must  show  considera.blo  revival*'"^ 
Textile  output  has  been  far  a-bove  new  orders  booked,   except  for  short- 


1^ 

«  b 


periods,  since  last  Septenber.    Hov/oTor,  tliore  is  apparently  no  serious 
inventory  situation  in  the  textile  industry,  and.  since  no  najor  decline 
in  consu::ier  denojnd  is  anticipated  the  outlook  for  19^40  as  a  whole  is  not 
as  "bad  as  the  irjnediate  situation  night  indicate* 

Construction  activity  in  early  IQ^+O  will  "be  somewhat  helov/  that  of 
a  year  earlier,  T7hen  work  was  increasing  on  the  large  puhlic  projects 
which  had  reo.ched  the  contract  stage  late  in  193S*    According  to  ¥• 
Dodge  reports,  Jc^jiuary  contracts  awarded  for  "building  and  construction  in 
.  the  37  States  eo.st  of  the  Rockies  were  22  percent  lower  than     year  earlier. 
However,  residential  contracts  held  at  ahout  last  yearns  level  despite  less 
favorahle  weather  conditions. 

The  autonohile  industry  started  19^  at  record  levels  for  the  season. 
Unsoasonahle  v/eather  no  douht  has  temporarily  retarded  sales  to  donestic 
consumers,  hut  the  iriiiediate  outlook  for  autonobilcs  appears  nore  satis- 
factory thnn  for  the  foregoing  industries.    Passenger  car  exports,  however, 
have  "been  snail  since  the  Suroporn  v.z-x  started. 

Since  August,  exports  of  aircraft,  nachino  tools,  steel  products, 
chemicals,  .and  some  other  industrial  products  have  increo-sed  considera"bly. 
The  increase  in  the  value  of  all  nonagri cultural  products  exported  for  the 
Sept en"ber-I)ecembnr  period  as  coi.roared  ivith  the  corresponding  \  months  a 
year  eo.rlicr  amo^'anted  to  2S  percent,  whereas  in  the  previous  S  months  of 
1939  such  e}p;)orts  had  exceeded  19 3^  "by  only  2,3  percent.     Inasnucli  as 
shipping  difficulties  were  unusuall^/-  severe  in  the  early  wo.r  period  and 
coordinated  huying  policies  of  the  hclligerents  Y/ere  not  yet  formulated, 
the  Sept em'bei'^Decemhcr  increase  in  e^roorts  offers  considerahle  encourage^* 
ment  to  foreign  der.aiid  prospects  for  industrial  products  in  19^40.  Addition- 
al tangihle  evidence  of  improved  exp-rt  demand  prospect s  is  to  "be  found  in 
the  large  increase  in  inquiries  from  a"broad« 

Speculative  markets  for  farm  products  are  already  reflecting  the 
current  adverse  trend  in  donestic  industrial  operations,  and  soD.e  falling 
off  in  consumer  dem-nnd  miust  "be  expected  during  the  next  few  r^onths.  Ho-v^ 
ever,  unless  the  decline  in  industrial  operations  is  more  severe  pjid  pro- 
longed th.aii  now  opp^e^ars  proba"blo,  increased  incom.e  (resulting  from  the 
greatly  improved  level  of  "business  late  last  year)  will  continue  to  give 
support  to  consuLier  purchasing  power  until  iiproverient  again  oppears  in 
conditions  affecting  the  domestic  dem';Jid  for  farm  products. 

EII'OKr  DriviAIJD 

Exports  of  agricultural  products  during  the  first  \  Pionths  after  the 
out"bre;ak  of  war  in  Europe  ho.ve  tended  to  confirr-i  previous  indications  that 
the  war  would  not  result  in  an  Orarly  increase  in  export  dem-mid,  SuDstantial 
declines  from  a  yc.-.r  earlier  v;ere  reported  for  exports  of  tobacco,  grains, 
and  fruits,  whereas  me:.t  products,  lard,  and  cotton  eirports  were  higher 
than  a  year  earlier. 

In  case  of  tobacco  and  fruits  the  sharp  declines  in  exports  may  "be 
attri"buted  to  the  Europe.an  war,  "but  grain  exports  had  almost  disappeared 
"before  the  v^ar  hegan,  as  .a  result  of  relatively  high  prices  in  the  United 


states  arising  partly  froi:  vinf avors'Dle  crop  conditions.    The  gains  in  meat 
and  lard  exports  haTe  "been  le*??.  si^ce  tlie  vzar  started  than  "before  it  "be- 
gan, and  prospects  for  the  near  future  ej^e  even  more  uiif avora'ble.     The  in- 
crease in  cotton  exports  for  the  season  as  a  whole  cannot  he  attri-outed 
entirely  or  even  la.rgely  to  tlie  -Tor,  since  the  exp'Ort  suosidy  ond  su'b*- 
normal  3^a.rope-an  stocks  no  douot  would  have  resulted  in  mucli  of  this  gain 
even  if  y-qx  had  not  occurred.     The  vrar,  horever,  pro"bahly  contri'buted  to  a 
greater  concentration  of  export  orders  during  the  early  part  of  the  season. 

It  apperjTS,  therefore,  that  the  Tjar  has  exerted  an  "oniavoracle  rather 
than  a  favoraole  influence  on  exports  of  farm  products  as  a  Y7hole,  T.lth  fov7 
individual  comodities  except  ed» 

The  principal  factors  rGsponsi"b'lc  for  this  situation  have  "been 
apparent  for  some  tine,    3u;^rir.g  "oy  "belligerents  is  heing  'drastically  cur- 
tailed v.herc  practicable  (as  in  totacco),  purchases  are  "being  negotiated 
in  markets  V;here  exchange  relationships  are  most  advrjitEogeous  or  in  sone 
instaiices  Y.-hcre  the  purchases  vill  bettor  serve  the  purpose  of  T7ar  strategy, 
?nd  food  rationing  (only  37  cents  worth  of  fresh  neat  per  week  per  person 
is  soon  to  "be  allowed  in  Great  Britain)  is  "being  gradusAly  extended  in 
order  to  reduce  iirpoi't  needs* 

Reduced  foreign  demo^nd  for  agricultural  products  incident  to  the 
S'uropeDn  war  does  not  necessarily  meon  that  the  over^o.li  effect  of  the  war 
on  demcnd  for  jijnoriG'^n  farm  products  will  lue  tinfavorahlo.     Increased  foreign 
takings  of  industrial  products  will  furnish  additional  joos  for  domestic 
consui'.ers;   t"no  resulting  increase  in  doraostic  demand  nay  more  thnn  counter- 
"balance  the  retarding  effects  of  7;ar  on  farm  product  exports* 

^OLESAIS  COHlvlODITY  PRICES 

The  general  l^^vel  of  Tfhclesalo  -nrices  recently  has  displayed  some 
weakness  which  may  continue  d".uung  the  current  industrial  recession,  Sut 
the  "onderlying  factors  are  strong  compared  with  other  periods  in  v.-hich 
general  "business  conditions  were  somevvhat  similar,  -^rid  no  extensive  price 
liquidation  is  in  prospect,    A  oonsiderahle  pickap  later  in  IS'UO  woiild  not 
"b e  surpri  sing. 

Although  the  trend  of  industrial  activity  had  hecn  cD^w-^rd  for  15 
months  "before  the  present  ^^arope-m  wo.r  started,  cciimodity  prices  had  fail- 
ed to  reflect  this  improvement  in  the  usual  maaner*     However,  the  cirfcrem.ely 
n.arrow  rfngo  in  wJiich  the  price  index,  exclusive  of  farm  ■'^nd  food  products, 
had  held  for  10  months  ending  with  Augast  1^33  (SO.l  to  SO. 6  percent  of  the 
1926  average),  was  3-j^:;ge stive  of  a  pro"bahle  early  'jptwa-n  if  general  ""cusiness 
continued  tc  e::pa:'\d.    Under  these  circ"=arastances  the  response  of  prices  to 
the  ouVoreoJi  of  war  in  Europe  was  irimcdic^te.    Eusiness  men  ont  spoc":-lators. 
hurriedly  placed  orders  against  the  possi'bility  of  a,  major  wa->-inspired 
advance,  .  The  price  rises  whicl-".  resulted  from  this  hurried  "b^j^^ung  were 
sharper  in  j:rny  commodities  th-^n  underlying  conditions  warranted  and  many 
ho.ve  settled  back;  but  on  the  Trlaole  r.rices  exclusive  of  the  farm  and  food 
groups  have  held  abc^j;b  oO  percent  of  the  Soptembei^October  1339  gs-ins. 
¥holesa.le  prices  cf  fo.rm  products  (raw  materials)  arc  on  the  whole  a.s  high 
nov/  as  they  were  last  SepteD.ber  a.fter  the  outbresl:  of  wa.r  in  BcLrope,  but 
nearly  half  of  the  panicls;)''  rise  in  wholesale  food  prices  (processed  prodiuits}-' 
has  been  lost. 


Hecent  sta"bility  In  prices  of  farm  p.'pA  food  products,  arising  *p art ly 

frcrnx.  ail's ettin^  changes  in  supply  conditions,  is  in  contrast  to  \7e>'ilai8GS 
in  all  other  groups.     It  is  alread^y  evident  that  the  declinin-^^  trend  of 
industries  production  during  the  early  months  of  19^hO  will  exert  pressure 
on  industrial  cocniodity  prices*     SoLie  fo.rn  commodities  vrill  "be  similarly 
affected,    EovieveVy  conL.odity  pricos  prcbahly  will  not  fall  seriously  if 
the  decline  in  industrial  activity  proves  to  ho  onl^'  temporary,  and  moderate 
price  advances  may  acoonpajiy  possihle  "business  inprovenent  latei"  in  the  year. 
The  Earopesn  \.-ar  v/ill  prcoahly  cause  "business  men  to  continue  to  maintain, 
larger  stoclcs  thrco.  they  otheriTise  Y/ould  and  speculators  -Jill  he  on  the  alert 
for  sfcpns  of  inf latioriDj:y  price  advan.ces  v/hich  arc  characteristic  of  wars. 

Price  advances  in  several  Eu.ropesan  nations  have  "been  nuch  greater 
than  in  this  country  since  a.ast  AUj^ust  (sec  cover  chart).     This  may  bo 
largely  a  rG"^loction  of  higher  transporaticn  costs  on  imported  goods,  and 
should  not  be  interoreted  as  positive,  indication  of  the  beginnings  of  in-» 
fiction  in  those  coimtries* 

TX:M  IKCOL£S 

Parm  income  in  Jonun.ry  was  increased  by  the  large  Djnount  of  cOm 
placed  un.der  Icnn  .and  the  redomTDtion  of  over  13,000,000  bushels  of  wheat 
which  netted  farmers  a.bout  1'3  cents  per  bushel.     Farm  prices  overaged 
slightly  higher  in  Jruiuary  -md  marketings  of  mcjiy  fnm  products  v;ere  larger 
than  a  year  earlier,  so  that  total  cash  income  v;as  some\7hat  higher  thcJi  in 
Janucj-y  last  year.     Govcrnj.ient  rjaymcnts  continued  large  in  Jroiuary. 

Income  in  Pebruej:-'^/  also  is  eiqjocted  to  exceed  that  of  February 
last  year  althou^:^.  income  from  truck  crops,  citrus  fruits,   and  strat?- 
berries  nc\y  be  reduced  somewhat  because  of  extensive  damage  from  recent 
freezes  in  the  Southern  States, 

In  1339  farm,  incomie  declined  much  more  then,  seasonally  from 
January  to  J'lne*     TTith  the  higher  level  of  consumer  incorics  now  prevail-* 
ing  rnd  the  larger  rmouet  of  fan.;  products  likely  to  be  maT.-keted,  it  does 
not  now  seem  probabl:  that  fai'm.  incom.e  in  the  nezt  fev7  months  will  decline 
as  in  1959  i"*^        likely  the.t  income  in  the  first  half  of  19^0  will 

total  higher  than  a  yorj:  earlier. 

PPIGPS  I5]CPIVPD  AIJD  PAIP  BY  KA.PMERS 

The  general  level  of  prices  received  by  farmers  probably  rose  some- 
what from,  mid- Januo/'^y  to  mi d— February,    Market  prices  of  grains  emd  cotton 
changed  littl-..  during  the  monthly  interval,  and  livestock  and  dairy  product 
prices  declined.     But  prices  of  fruit  and  tr-nck  crops  advanced  sharply  as 
a  result  of  weather  conditions,  and  egg  prices  also  were  r',ffected. 

The  general  level  of  farm:  prices  in  Januo.ry  was  at  99  percent  of  the 
I9IO-IU  .  aver  ego,  mp  three  points  frcmt  Docom.ber  ixr.id  the  highest  in  2  years. 
The  rise  for  the  rionth  was  distributed  ejieng  naar'Jy  all  imijortant  products 
excep.t  poultry.  •  . 


Prices  paid  "by  farners  rsiLained  at  122  p-orocrt  of  the  133.0-14  a-veing^ 
in  January,  unchanged  for  the  fifth  consecutive  ir.onth,  and  probably  were  at 
this  same  level  in  February.    The  ratio  of  prices  received  to  prices  paid 
probably  advanced  slightly  in  Februa,ry;  the  January  ratio  was  81  percent  of 
the  1910-14  average, 

COTTOK 

Domestic  cotton  consuinption  in  Januar;/^  b.s  in  October  and  November, 
established  a  new  high  for  the  mc?Tch»    This  was  due  largely  to  the  high  level 
of  business  activity.,  relatively  high  prices  of  competing  fibers  or  textiles, 
o,nd  increased  e::pcrt  sales  of  cotton  textiles*    Manufacturers*  sales  of  cotton 
textiles  were  aprai'ontlv  well  below  r^.rodTiction  in,  o'anuary  and  oarlv  February 
as  in  most  weeks  since  Septeirbcr.     Sorr;  decline  in  the  seasonally  adjusted 
rate  of  mill  activity  occurred  in  Januar;/  and  ecrly  February,    Reduced  unfill- 
ed orders  and  the  recent  downturn  in  dcnostic  industrial  activity  may  materi- 
o.lly  reduce  domestic  consumption  during  the  mionths  iirimediatoly  ahead.  JJever- 
theless,  consum^jtion  for  the   so-ason  may  not  fall  far  below  the  previous  high 
of  7,950,000  bales  csto?jlishod  in  19o6-37. 

Cotton  consumption  in  many  foroip:n  countries  continues  considerably 
higher  than  a  year  ago  with  a  largo  part  of  the  ourbput  going  to  fill  C-overn- 
mvont  contracts.     Consumption  in  Central  Europe  is  greatly  restricted.  In 
Great  Britain  new  orders  have  boon  roletively  smiCill  in  recent  weeks,  but  un- 
filled orders  are  said  to  be  still  large*     In  Italy  and  Japan  cotton  textile 
export  business  and  iotton  mill  con-suiT^-.'tion  o.rc  increa.sing« 

ExT'^orts  of  Ajiiorican  cotton,  in  January  were  3-1 /2  times  as  lar^ro  as  the 
unusually  sm.all  exports  of  Jcmuary  1939  and  the  largest  for  the  m_onth  since 
192",     During  the   Tirst  13  days  of  Februai  y  they  were  3-1/3  tim.es  as  large  as 
in  the  corresponding  period  last  year,     PVom  Au[<u.st  1  to  Februo.ry  15  domestic 
exports  totaled  4,400,000  running  bales,  appr oxim.ately  2,100,000  bales  more 
than  during  the  like  period  last  s-jason.    The  heaver  reported  sales  under  the 
C-overnment  ^  s  1939-40  export  payrront  program,  suggest  that  exports  during  the 
remainder  of  the  seasen  should  be  at  least  1-1/2  tim.es  as  lai'ge  as  in  the  cor- 
responding period  last  year  unless  trcu-..seortatien  becomes  too  difficult. 

Domestic  cotton  prices  declined  about  3/4  cent  a  pound  from  January  2 
to  January  23  but  by  mid- February  were  l/2  cent  above  the  Jnnucxy  Io't  and  ap- 
proximo;tely  the  samy  as  those  of  mid-Jonuary»    The  average  price  of  10,66 
cents  for  Middling  7/s  inch  in  the  10  marl:ets  on  February  14  was  only  0^03  cent 
more  than  on  Ja^.iuary  13  asid  0,14  cent  less  than  on  Januar\^  15.     It  was  ap- 
proximately 2  cents  higher  thrai  at  the  beginning  of  the  European  Wcx  in  early 
September  end  2  cents  higher  than  the  February  1939  average. 

TffiSAT 

Domestic  T.h.eat  prices  declined  during  the  last  half  of  January,  in- 
fluenced_  by  m.cderating  weother  and  snow  m.elting  into  the  soil  over  much  of  the 
winter  wheat  bolt  and  by  uncertainty  regarding  the  liquidation  of  v.hieat  loans • 
However,   during  the  first  half  of  Februaiy  prices  ago.in  advanced,  reflecting 
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increased  demand  for  both  v/heat  and  flcur,  the  lihelihood  of  cold  -"/reather 
damage  to  T;heat  in  Surope,  and  renev^ed  concern  over  poor  United  States  winter 
ivheat  prospects.    The  price  of  iJo.  2  liai'd  Y^inter  ivheat  at  Kansas  City  on 
February  13  averaged  98,0  cents  per  bushel  compared  v.rith  the  recent  lovi  dailj;^' 
average  of  95.1  cents  on  February  1,  and  99.3  cents  on  January  15,    The  price 
of  No.  1  Dark  Xorthern  Spring  v/heat  at  Iv'injneapolis  on  February  12  averaged 
102.7  cents  per  bushel  compared  with  IOC. 9  cents  on  Febx^uary  1  and  103.4  on 
January  15. 

G-ulf  prices  of  Hard  l/Vinter  ^Yhe'at  continue  at  about  25  cents  per  bushel 
above  export  parity,  ivhile  prices  of  dom-estic  spring  rrheat  at  Buffalo  arc  only 
about  11  cents  loTvcr  than  approximately  the  samro  quality  of  Canadian  wheat, 
c , i . f . ,  duty  p ai  d 5  at  Buf f al o . 

On  January-  19  the  program  to  indcmnif;^'-  exports  of  both  wheat  and  flour 
from  the  Pacific  Coast  to  China  and  Hong  Kong  was  made  effective.    As  a  result, 
sales  of  Pacific  Korthwost  wheat  to  eastern  United  States  markets,  Y.hich  in 
December  had  cmountod  to  o.bout  one  million  bushels  including  flour,  have  been 
di  s  c  o     i  nu '  d » 

Stocks  of  wheat  in  the  United  States  on  January  1  are  estimx.tod  at  615 
million  bushels  coirprrod  with  654  million  bushels  a  yecjr  earlier.    Exports  of 
wheat  and  of  flour  made  wholly  of  United  States  wheat  for  the  July-December 
period  Y:crc  28  million  bushels  compered  with  45  million  bushels  in  the  same 
mcnths  in  1938.     Domestic  disappoaroj-.ce  y-'us  366  million  bushels  com.parod  with^ 
386  million  bushels  a  vear  eo.rlior.  " 

CORU  Ar^D  OTHER  FEED  GRAINS 

Prices  of  feed  p-rains  declined  sli.-rhtly  fromx  the  mxiddle  of  Januarv  to 
the  week  ended  February  10,  but  prices  are  still  near  the  highest  level  in  2 
years.    The  growth  of  spring  forage  and  prospects  for  the  1940  feed  crops  will 
bccomxC  increasingly  important  as  price-in-f luencing  factors  during  the  nc:cb  few  | 
months.     Paring  the  past  2  or  3  m.cnths  feeding  ratios  have  been  generally  un-  i 
favorable  to  livestock  feeders,  in  contrast  T.nth  the  favorable  ratios  during  i 
most  of  the  past  2  years.    The  hog-corn  Drico  ratio  at  Chicago  for  the  week 
ended  February  10  was  8,9  compared  with  14.2  for  last  October.     Loss  favorable 
ratios  m.ay  bo  reflected  in  some  reduction  in  the  rate  of  livestock  feeding  per 
anim.al  unit  duri2i.g  1940, 

On  Fcbruai-y  9,  1940  about  152  million  bushels  of  1939  corn  Y;ere  reported 
as  sealed  for-  loan.     In  1938  the  circulo.tion  of  formis  stcixted  somewhat  earlier 
and  on  February  9,  1939  158  mjillicn  bushels  ho.d  beer,  reported  as  sealed. 
Sealing  of  1939-  corn  during  the  entire  period  ending  March  31,  1940,  is  ex- 
pected to  be  about  as  large  as  the  225  million  bushels  of  1958  corn  sealed. 
The  total  quantity  of  corn  sealed  or  hold  by  the  Goverrjment  on  February  9  was 
reported  to  be  about  406  million  bushels.  ' 

Di;.ring  the  period  October-December  1938,  13.9  million  bushels  of  corn 
were  exported,  and  during  the  corresponding  period  of  1939,  12.2  million 
bushels  Y;ore  oxpcrtod.     Incoirplote  reports  indicate  that  exports  in  January 
were  sorewhat  larger  than  in  Decem^ber,  and  they  noy  have  been  larger  than  the 
7.2  million  bushels  exported  in  January  1939,     Barley  exports  during  the 
period  July-December  were  mch  smaller  than  in  that  period  a  year  earlier. 
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OILSEEDS,  FATS,  AND  OILS 

Continuing  the  advances  begun  last  September,  prices  of  cottonseed, 
soybeans,  flaxseed,  and  peanuts  advanced  further  in  o^anuary.    The  average  price 
of  cottonseed  at  Dallas  in  January  was  t^30.20  per  ton,  $8,20  higher  than  a  year 
earlier.     No,  2  Yellow  soybeans  ct  Chicago,  at  $1,16  per  bushel,  were  32  cents 
(or  38  percent)  higher  in  Januari'-  this  ye cj;'"  than  last.     No.  1  flaxseed  at 
Minneapolis,  averaging  12,18  per  bushel,  Y/as  19  cents  (or  10  percent)  higher. 
And  the  farm  price  of  peanuts  in  mid- January,  at  3,56  cents  per  pound,  was  5 
percent  higher  than  in  mid- January  1939, 

Factors  tending  to  bring  about  increased  prices  of  oilseeds  in  recent 
months  have  included  the  sharp  rise  in  prices  of  high-protcin  meals  and  cotton 
lintors,  and  strength  in  prices  of  linseed  oil.     Soybean-oil  prices  were 
slightly  higher  in  Jojnuary  this  year  than  last,  but  cott onseod-oil  prices  were 
lower.     Mill  stocks  of  cottonseed  on  December  31,  however,  totaling  1,162,000 
tons,  were  15  percent  loss  than  a  year  earlier. 

With  prices  that  compare  favorably  mth  those  for  competing  crops,  it 
soem-S  likely  that  the  acreage  devoted  to  soybco-ns,  flaxseed,  and  peanuts  will 
be  expanded  in  1940,  '  Increased  production  of  soybean  oil  and  peanut  oil  dur- 
ing the  1940-41  marketing  season  probably  -^/culd  have  a  depressing  effect  on 
prices  of  most  domestic  food  fats  and  oils,   since  the  United  States  already 
has  a  surplus  of  lard  and  soybban  oil  which  can  bo  disoosod  of  only  at 
relatively  low  prices.    /.  further  increase  in  domestic  production  of  flaxseed 
probably  would  also  tend  to  depress  prices,  unless  flaxseed  production  in 
Argentina  again  is  small  in  1940, 

The  production  of  fats  and  oils  from  domestic  materials  in  the  United 
States  amounted  to  8,4  billion  pounds  in  1939,  400  million  pounds  more  than 
the  previous  record  production  in  1938,     IncrcaS'.^d  production  of  lard,  tallow, 
soybean  oil,  linseed  oil,  greases,  fish  oils,  and  corn  oil  more  than  offset 
reductions  in  cottcnsecd  oil,  whale  oil,  butter,  cloo  oil,  oleostearine ,  and 
peanut  oil.     Imports  of  fats,  oils,  and  oilseeds  were  reduced  during  1939, 
while  exports  were  expanded.    The  not  balance  of  imr^orts,  m.ostly  of  industrial 
fats,  oils,  and  oil-bearing  materials,  however,  continued  large,  totaling 
abcjut  1,3  billion  pounds.     Stocks  wero  reduced  slightly  during  the  year,  Y/hilc 
consumption  of  fats  and  oils  was  increased  to  a  ne'.v  record  total  of  more  than 
9.8  billion  pounds, 

HOGS 

The  seasonal  decrease  in  slaughter  supplies  of  hogs  now  in  progress 
probably  ^11  continue  through  March,  but  marketings  will  " increase  seasonally 
in  the  late  spring  and  early  summer  as  the  m.ovcment  of  fall  pigs  gets  under 
way  in  large  volume.    The  1939  fall  pig  crop  was  16  percent  larger  than  the 
fall  pig  crop  of  1938,  and  this  will  bo  reflected  in  substantially  larger  hog 
marketings  in  the  last  holf  of  the  current  marketing  year  (April-September), 
Although  some  weakness  in  demand  may  develop  in  the  next  few  months,  consumer 
demand  for  m.cats  during  the  soring  and  summer  of  this  year  vd.ll  probably  be 
stronger  than  a  yeccr  earlier. 
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After  advancing  moderately-,  in  late  DecemlDer,  hog  prices  declined 
slightlj'-  during  January  and  in  the  first  v/eek  of  Fe"bruary.    The  average  ^ 
price  of  butcher  hogs  at  Chicago  for  the  week  ended  Fe"bruary  10  v/as  alDout  ^ 
$5»15»  35  cents  lower  than  the  average  for  the  first  v;eek  of  January  and 
$2.Uo  lov/er  than  in  the  corresponding  week  of  1959 •     Corn  prices  remained 
atout  steady  during  January,  and  the  ro.tio  of  hog  prices  to  corn  prices 
continued  well  "below  average.     In  early  Fe"bruary  the  hog-corn  price  ratio 
at  Chicago  stood  at  S«9  compared  v/ith  a  year  ea.rlier. 

Average  weights  of  hogs  marketed  in  January  were  seasonally  heavier 
than  a  month  earlier,   out  were  several  pounds  lighter  than  in  January,  1939* 
The  reduction  under  a,  year  earlier  apparently  reflects  the  unfavoraljle  ratio 
of  hog  prices  to  corn  prices  in  tlie  past  2  months. 

Marketings  of  hogs  continued  large  in  January.    Federally  inspected 
slaughter  for  the  month  totaled  5. 3 5^ » 0*^0  head,  about  2  percent  larger  than 
in  December  and  32  percent  more  than  in  January  last  year.     Inspected  slaughter 
in  the  first  h  months  (October- January)  of  the  current  hog  marketing  year 
totaled  IS. 6  million  head  and  was  about  20  percent  larger  than  in  the  corres- 
ponding period  of  the  193^~39  season.     The  1939  spring  pig  crop  in  the  Corn 
Belt  v/as  about  21  percent  larger  than  that  of  193S» 

Total  exports  of  pork  products  in  1939  amounted  to  129*5  million  pounds, 
compared  with  95»6  million  pounds  in  193^.     The  largest  increase  over  a  year  I 
earlier  was  in  shipments  of  fresh  and  frozen  pork  to  Canada.    Exports  of  lard 
in  1939  amounted  to  277  million  pounds  amd  v/ere  about  3^  percent  larger  than 
a  year  earlier.    Exports  were  largest  to  the  United  Kingdom,  which  received 
about  150  million  pounds  of  the  total  amount  exported. 

Slaughter  supplies  of  grain-fed  cattle  will  continue  large  during  the 
remainder  of  the  winter  and  spring  months  a.s  a  result  of  a  Large  increase  in 
cattle  feeding  in  both  the  Corn  Belt  and  Western  States. 

Steer  slaughter  v;as  larger  than  cow  and  heifer  slaughter  in  1939  f'or 
the  first  time  in  the  past  6  years.     Considerable  liquidation  of  breeding 
stock  took  place  from  193^  "to  1937  because  of  short  feed  supplies  and  poor 
range  conditions.    But  cow  and  heifer  slaughter  declined  sharply  in  193^ 
1939 »  reflecting  the  holding  back  of  breeding  stock  on  farms  to  increase 
cattle  numbers.     If  range  and  feed  conditions  this  year  are  favorable,  mar- 
ketings of  cows  and  heifers  probably  will  decline  somewhat  further  in  19^0. 
Steer  slaughter  in  19^0,  on  the  other  hand,  may  be  somewhat  larger  than  in 
1939 >  reflecting  the  large  increase  in  the  number  on  feed  this  winter. 

Marketings  of  both  cattle  and  calves  vreve  substantially  l3.rger  in 
January  than  a  month  earlier.     The  number  of  cattle  slaughtered  under  Federal 
inspection  in  January  totaled  827,000  head,  compared  with  773 » 000  head  in 
December  and  7^1,000  head  in  January  last  year.     Inspected  calf  slaughter 
totaling  4l6,000  head  was  35 1 000  head  larger  than  in  December  but  was  only 
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sli<5^tl7  larger  than  in  January  1939»  ^^'^^  mun-oer  and  proportion  of  well 
finished  cattle  marketed  nas  declined  steadily  during  the  past  2.  months, 
"but  marketings  of  short-fed  cattle  have  increased. 

Prices  of  most  kinds  of  cattle  tended  lov/er  during  Janviary.  Prices 
CI  v/ell  finished  slaughter  steers  advanced  moderately  near  the  middle  of 
che  month  "but  weakened  in  late  January  and  in  early  P-^lDruary.    Prices  of 
short-fed  steers  and  of  cows  and  heifers  declined  during  most  of  this  period. 
The  average  price  of  good  grade  "beof  steers  at  Chicago  for  the  week  endod 
Fe'bruary  10  was  alDout  $9*'^0  compared  with  $9-^5        "^he  first  week  of  January 
and  $10.00  in  th?  corresponding  v;eok  of  1939«    Prices  of  stocker  and  feeder 
cattle  declined  moderat32,y  during  January. 

Prom  late  March  through  ea.rly  August  last  year  the  drop  in  prices 
of  "better  grades  of  slaughter  steers  vras  much  m.ore  prono^anced  than  the 
decline  in  prices  of  other  kinds  of  cattle.    In  recent  months,  hov/ever, 
prices  of  the  "better  grades  have  "been  well  maintained,  while  prices  of 
most  other  kinds  have  shovm  a  declining  tendency.     In  early  Pe"brijAry,  prices 
of  the  choice,  prime,  and  good  grades  of  slaughter  steers  were  not  greatly 
different  xrom  the  level  that  prevailed  from  Cctoljer  through  January.  Prices 
of  medium  grade  slaughter  steers,  slaughter  heifers  and  cows,  a,nd  stocker  and 
feeder  cattle  were  some\^'ha,t  iov/er  in  early  Fe'bruary  than  in  the  last  quarter 
of  1939*    Prices  of  nearly  all  kinds  of  cattle  were  lov;er  in  early  Pe"brup.ry 
than  a  year  earlier* 

Marketings  of  fed  lam^js  during  the  remainder  of  the  fed-lamh  market- 
ing season,  which  ends  ahout  May  1,  may  "be  smaller  than  in  the  corresponding 
period  of  1939*    Ma^rketings  of  fed  lamhs  v/ere  large  during  January,  liut  it 
is  proosLhle  that  the  movement  of  fed  larn'os  from  the  Corn  Belt  v;ill  "be  alDout 
completed  during  Fe'bruary.     In  early  Fe'bruary  the  num*ber  of  lam"bs  left  in 
f ?8d  lots  in  the  Western  feeding  areas  was  a'DOut  10  percent  smaller  than  a 
y"..ar  earlier.    Marketings  of  yearlings  and  early  lam'bs  from  Texas  may  Tse 
larger  thi..s  spring  than  last. 

Early  lam"b  prospects  are  good  in  C&difornia  and  Arizona.,  and  early 
lam'bs  are  developing  rapidly.    Last  spririg  there  was  a  large  early  movement 
of  lam'bs  from  California  "because  of  shortage  of  pasture.    Recent  hea.vy  rain- 
fall in  tha^t  State  indicates  that  pastures  will  he  "better  this  spring,  with 
shipments  of  lam'bs  later  than  last  spring.     Some  loss  of  early  lamos  in 
January  was  reported  in  Texas  "because  of  unfavorable  weather,  "but  spring 
feed  prospects  are  favora"ble  in  that  State, 

Lam"b  prices  strengthened  moderately  during  the  first  3  weeks  of 
Januiiry  "but  declined  somewhat  in  the  latter  part  of  the  month  and  in  early 
Fe'bruary.    The  average  price  of  good  and  choice  slaughter  lam'bs  at  Chicago 
for  the  week  ended  Fe'bruary  10  v/as  $S.90,  a'bout  10  cents  lower  than  a 
month  earlier  "but  a'bout  10  cents  higher  than  in  early  Fe'bruary  last  year, 
Lam'b  prices  have  not  differed  greatly  from  a  year  earlier  throughout  the  past 
3  months.     Slaughter  supplies  of  sheep  and  lam'bs  have  "been  somewhat  larger 


than  a  year  earlier  during  this  period,  "but  the  effect  irocn  prices  has 
"been  sllf^htly  core  than  offset  "oy  a  stronger  demand  for  Tieats  in  the  latter 
part  of  1939  2-^^  early  I9U0  and  higher  prices  icr  v;ool  th^n  a  year  earlier. 

Marketings  of  sheep  and  lainos  increases?  shai^ly  in  January.  J'cderally 
inspected  slaughter  for  the  month  totaled  1,^S'^,Q00  head,  209,000  head  more 
than  in  BecemlDer  and  lU2,C00  head  mora  tl'ian  in  Jamiarx'-  last  year.  Slaughter 
in  January  was  the  third  la.rgest  for  the  month  on  record.    Marketings  of  fed 
lamhs  have  "been  larger  than  a  year  eerlier  icr  the  pa::t  3  aonths,  reflecting 
chiefly  the  increase  in  the  nuaher  fed  in  the  Corn  Belt. 

WOOL 

Domestic  supply  co:iditions  are  relet iveiy  favora"ble  for  the  marketing 
of  the  I9U0  v.'ool  clip  in  the  United  States  in  that  tn^  carry-over  of  wool  in 
this  counur;-  into  tlie  new  marketing  season,  v/nich  "begins  a'bout  April  1,  is 
expected  to  he  smaller  thru  that  of  a  year  earlier, 

Domestic  mill  consumption  in  19^0i        the  other  haxd,  may  not  he  so 
l^r^3  LS  in  j539»     I^i  recent  years  thore  has  "been  a  decided  tendency  for- a 

-^j-case  in  consumption  to  follow  a  year  cf  increasing  consumption.  Consuiap- 
Tii"n  nas  "been  largo  for  the  last  18  months.     In  1939  i^-ill  consumption  was  ^0 
percent  greater  than  in  193^5  except  for  1935 »  larger  than  in  Eoiy 

recent  year.     Consumer  incomes  in  19^0  prooahly  will  he  greater  than  in  1939* 
hov;ev9r,  and  the  stiniulating  effect  of  this  upon  retail  sales  v;ill  "be  a 
strengthening  influence  on  domestic  mill  cons^umption  of  wool. 

» 

Sales  of  dcr.estic  v/ool  at  Boston  v'cre  snail  in  January  and  early 
Fehruarj-.    Prices  at  Boston  declined  2  to  U  cents  a  pound,  grease  "basis, 
"betwe-'^n  Jan-oary  I3  and  FeDr-iaa-ry  10.    Prices  for  the  v;esk  ended  Feh?:aiary  10 
v;ere  rhout  33  percent  higher  than  a  year  earlier.    Prices  of  domestic  wools 
in  receit  months  have  been  higher  than  prices  (duty  paid)  of  similar  wools 
from  Sou\;h  Africa  e.nd  South  America-,     Wool  prices  in  foreign  markets  advanced 
in  Janu5.ry.    Total  stocks  in  the  ha.nds  of  dealers  and  ir^^uf acturers  ar.d  on 
farmc  ',.nd  rfi::xches  and  in  co-'ontry  v/arehouses  in  the  Western  States  reported  at 
the  ead  of  Decemher  1939  v;ere  32  million  pounds  smaller  tnan  a  year  earlier 
and  wore  the  smallest  Decem"ber  3^^  stocks  in  the  6  years  cf  record. 

United  States  imi^orts  cf  apparel  v.'ool  for  consumption  totaled  9^ 
million  pounds  in  1939  compared  v/ith       million  pounds  in  193^  s.nd  a  5-ysar, 
1933-37  >  average  of  IB  mill  ion  ao-sjnds.    Because  of  the  sriall  supplies  of 
domestic  v^ool  availahle,  imports  of  wool  in  the  early  part  of  19^0  are  likely 
to  oe  larger  than  a.t  -any  time  since  early  1937 • 

Dor:estic  mill  consumption  of  appa.rel  v;ool  in  Decem"ber  was  I5  percent 
smaller  than  in  Novem^ber  and  was  6  percent  smaller  than  in  Decemher  1932» 
Consumption  in  Decemher  was  lower  than  a  year  earlier  for  the  first  time 
since  J-one  193 2 • 
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Production  of  wool  in  Australia  for  the  1939^^0  season  is  ostimated 
at  aTDOut  1»1  "billion  pounds.    This  preliminary  . estimate  is  11  percent  larger 
than  the  193^-*39  clip  and  is  the  larg-^st  production  on  record  for  Australia, 
The  entire  Australian  clip  for  the  1339-^-^  season,  exclusive  of  the,  q-T?^rtity 
needed  for  Australian  consnffipt ion,  vras  pui*chas<3d  "by  the  3ri1;ish'  G-c^vcrninent. 
A"bout  37 •  5  siillion  pctmds  of  this  season's  clip  have  "been  made  available  to 
United  States  "buy-ers, 

Butter  prices  advanced  fi^om  DocemlDor  to  January  instead  of  making 
the  usual  seasons,.:,  decline.    The  severe  wea.'^,her  in  January  tended  to  curtail 
production.    Market  pricGs  of  butter  in  January  roso  abcv^  the  level  at  which 
the  Dairy  PrcductB -Mar'ttt ing  Association  iia^d  offered  to  3b11  buttor,  and  tha 
major  part  of  tho  holdings  of  the  D.P.M.A.  purcha^^ed  in  1939  ^^as  sold  back 
to  the  trade*    Even  thoi^gh  thera  is  a  further  decline  in  business  activity, 
butter  prices  during  the  remainder  of  the  feeding  period  and  in  the  early 
summer  are  exnectcd  to  average  considerably  higher  than  in  the  same  period  of 
1939. 

Procluction  of  butter  in  December  ^ras  U  percent  less  than  a  year  earlier 
but  7  percent  above  the  193^'^32  December  average.  According  to  weekly  reports 
production  in  January  was  also  less  than  a  ^*ear  earlier,  but  by  early  February 
was  somevrhat  larger.  Production  during  the  remainder  of  the  feeding  season  is 
expected  to  continue  relatively  high  compared  with  the  average  of  recent  years 

Consumption  of  creamery  butter  in  December  was  slightly  less  than  the 
large  consuirption  for  Locember  193S.    The  decrease  ,was  due  to  the  decline  in 
distribution  for  relief,  as  trade  output  through  regular  commercial  channels 
was  about  5  percent  larger  than  in  December  193^ •    Hetail  prices  of  butter  in 
December  were  up  about  1  percent.    Apparently,  consumer  expenditures  for 
butter  were  about  6  percent  larger  than  a  year  earlier,  but  not  greatly  dif- 
ferent than  in  Hovenber.    During  the  first  half  of  1$U0  consumer  c=-;cnenditures 
for  butter  will  be  considerably  larger  than  in  the  saae  period  of  1939* 

Stocks  of  butter  have  declined  rapidly,  and  on  a  per  capita  basis  on 
February  1  were  decidedly  below  average  for  that  date. 

POULTRY  A^iD  mas 

Ihis  is  the  first  year  during  vrhich  egg  production- per  hen  decreased 
between  January  1  and  February  1.    The  rate  of  production  on  January  1  was 
the  highest  on  record  for  that  date,  but  the  generally  cold  weather  resulted 
in  a  9  pet^cent  decrease  in  rate  of  lay  on  February  1,  whereas  the  nujnber  of 
eggs  laid  per  hen  nomally  increases  about  kO  percent  between  these  two  dated, 
$he  rate  of  lay  on  February  1ms  25  percent  below  the  rate  of  a  year  earlier 
and  about  S  percent  below  the  1929-30  average.    But  the  effects  of  this  de- 
crease on  total  egg  production  are  counteracted  somev/hat  by  the  increase  in 
average  si2e  of  farm  flocks,  compa,red  with  a  year  earlier* 
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The  reduced  production  and  "bad  weather  caused  egg  receipts  at  the  four 
markets  during  the  first  5  weeks  of  this  year  to  "be  about  ih  percent  less  than 
a  year  earlier  and  about  7  percent  belo^  the  1929-3^  average  for  that  period.  J 
The  smaller  receipts  have  resulted  in  higher  wholesale  prices  of  eggs,  and  the^ 
Chicago  feed-egg  ratio  has  become  somewhat  more  favorable.    However,  this  is 
probably  a  temT)orary  condition  vzhich  will  be  changed  somewhat  with  the  ex- 
pected increase  in  receipts.    The  price  of  the  poultry  ration  at  Chicago  is 
not  expected  to  change  much  in  the  next  few  months. 

Eeceipts  of  dressed  poultry  at  the  four  principal  markets  have  de- 
creased from  the  abnormal  high  for  January,  reached  during  the  week  ended 
January  27,  but  will  probably  remain  above  average  during  the  next  few  months. 
Receipts  at  the  2^-  markets  for  the  week  ended  Jamiary  27  ^^ere  U3  percent  above 
both  a  year  er.rlier  and  the  10-year  average,  but  for  the  week  ended  February  3 
were  only  U  percent  above  the  I929-3S  average.    The  larger  receipts  of  dressed 
poultry  during  January  resulted  in  a  comparatively  sm.all  out-of-storage  move- 
ment, and  United  States  storage  stocks  on  February  1  were  25  percent  higher 
than  a  year  earlier  arA  39  percent  above  the  1929-3^  average. 

The  January  I5  farm,  price  of  eggs  (IS. 3  cents)  was  one-half  cent  below 
a  year  earlier  and  5 '9  cents  below  the  10-year  average,  while  the  Tiid-January 
price  of  chickens  (12.0  cents)  was  1  cent  below  a  year  earlier  and  2  cents 
below  average.    Because  of  the  low  Toricos  of  poultry  and  eggs,  the  demand  for 
baby  chicks  is  expected  to  continue  to  be  ?/eak  duririg  the  next  few  m.onths.  ^ 

POTATOES 

Market  prices  of  old  stock  potatoes  remxained  very  stable  in  recent  weeks 
but  those  of  the  new  crop  advanced  sharply.    The  freeze  in  south  Florida 
destroyed  the  vines  of  the  growing  crop  and  reduced  production  prospects  more 
than  650,000  bushels,  from  an  estimated  l,U6l,C00  bushels  to  802,000  bushels. 
As  a  consequence  miarket  supplies  of  new  potatoes  are  ex'oected  to  be  consider- 
ably srialler  than  a  year  earlier  until  about  the  m.iddle  of  April  when  the 
north  Florida,  crop  becomes  available. 

Marketings  of  old  stock  progressed  normally  during  January  with  about 
21,000  cars  shipped  by  rail  or  boat,  corn-pared  with  about  20,000  cars  shipped 
during  the  comparable  period  last  year.     Total  stocks  of  1939  crop  potatoes 
of  about  103  million  bushels  on  Janua-ry  1  v;ere  a.bcut  the  same  as  a  year 
earlier.    A  reduction  from  a  year  earlier  of  3.3  m.illion  bushels  in  the 
Central  late  and  interm.ediate  States  about  offset  a  2.U  million  bushel  in- 
crease in  the  Western  States.     In  the  Eastern  States  stocks  were  reduced  only 
slightly  below  a  year  earlier. 

TRUCK  CHOPS 

Market  prices  of  most  vegetables  rose  sha-rply  in  recent  weeks  as  a 
result  of  the  reduction  of  supplies  occasioned  by  the  freezing  weather  in 
Florida  and  Texas.    Only  prices  of  carrots,  cauliflower,  celery,  kale,  and 
western  lettuce  failed  to  share  in  the  a.dvance.    Most  of  these  crops  are 
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produced  largely  in  California  during  this  period  of  the  year  and  so  were  not 
affected  "by  the  freeze. 

Replanting  of  some  of  the  lost  acreages  has  made  rapid  .progress  hut 
the  crors  v/ill  he  late  and  supplies  during  the  next  2  months  are  expected  to 
he  reduced  considerahly  a.s  compared  v^ith  earlier  -Drospects  and-  last  year. 
If  favorahle  weather  prevails,  hov/ever,  market  su-oplies  of  truck  crops  in 
April  and  May  prohahly  will  he  unusually  heavy  hecause  of  the  delayed  mar- 
ketings of  some  of  the  earlier  crops.  .  '  

The  winter  crop  of  snap  heansin  Florida  is  now  expected  to  he 
percent  smaller  than  in  1939»  production  of  heets  in  Texas  ^will  prohahly 
he  31  percent  smaller  than  a  year  ago,  and  early-crop  cahhage  in  California, 
Florida,  and  Texas  I9  percent  helow  1939*     '^^-^  winter  crop  of,  peppers  in 
Florida  has  heen  cut  to  Uo,000  hushels  compared  with  1,000,000  hushels  nro- 
duced  last  year.     Spinach  suffered  considerahle  damage  and  production  in  the 
early  States  is  now  expected  to  he  lb  percent  helow  that  of  a  year  ago. 

FEUITS 

Severe  freeze  damage  in  Florida  and  Texas  during  late  January  reduced 
production  prospects  and  reta.rded  marketings  of  v/inter  oranges  aiid  grapefruit. 
Prices  for  these  two  fruits  advanced  sharply  and  in  ea.rly  Fehruary  averaged 
suhstantially  higher  than  hoth  a  month  earlier  and  a  ye f^J"- earlier .  Market 
prices  of  storage  apples  and  peaxs  rose  seasonally  during' the  month  ended 
in  mid-Fehrua.ry, 

Winter  orange  production  is  estimated  to  he  reduced  nearly  8  million 
hoxes  hy  the  freeze  and  is  now  indicated  to  total  U7  million  hoxes  compared 
with  55'^  million  a  yea,r  earlier.    C-rapefrij.it  production  is  indicated  to  he 
reduced  nearly  6  million  hoxes  and  now  totals  ^0,Z  million  hoxes  compared 
with  ^3*7  inillion  hoxes  a.  year  earlier.    Prospects,  for  lemons  improved 
slightly  during  January,  and  the  indicated  crop  tota.ls  11.1  million  hoxes, 
or  ahout  the  same  as  that  of  the  hloom  of  193S« 

In  order  to  prevent  frozen  oranges  and  grapefruit  from  flooding  the 
market,  a  shipping  emhargo  was  made  effective  Fehruary  1  to  Fehruary  S  in 
Florida.     Total  shirments,  therefore,  were  reduced  sharply  during  -the  we'ek 
ended  Fehruary  10.    Orcjige  shipments  for  the  country  as  a  whO:le  amounted  to 
only  1,093  cars  compared  with  2,973  cars  the  previous  week,  G-rapefruit 
shipments  were  only  675  cars  against  1,125  ""^^-^  previous  week. 

Cold  storage  holdings  of  apples  amounted  to  20.3  million  hushels  on 
Fehruary  1  and  indicate  that  marketings  v^ere  unusually  heavy  despite  the  . 
loss  of  the  exoort  outlet.    The  Federal  Surplus  Commodities  Corporation  con- 
tinues to  purche,se  apples  and  pears  for  relief  dis trihution.    Ahout  3»3^0  cars 
of  apples  and  200  cars  of  pears  have  heen  purchased  since  the  first'  of '  January. 

The  January  freeze  damaged  most  of  the  Florida  strawherries  then  avail- 
ahle  for  shipment,  and  market  prices  have  risen  sharply  in  recent  weeks.  Mar- 
ket supplies  are  expected  to  increase.,  .ho'/'ever, .  as  soon- as  a -new  set  of 
berries  develops. 
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